M. Duane Horton, President of Mega, and David R. Hall, Vice President of
Mega reaffirm the understanding that H. Tracy Hall will receive 2% royalty
on all polycrystalline diamond products and also continue to pay the
$1500.00 fixed royalty until Cogema begins to pay a 5% royalty on their
sales. Mega keep 3/5ths and Hall will receive 2/5ths of this royalty.

Copy of David Hall's journal page 38, January 16, 1984 indicating this is
attached.
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